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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 9-571, Arizona Revised Statutes, is amended to
read:

9-571. MWastewater treatment and drinking water treatment
facilities and nonpoint source projects; financial
assistance loan repayment agreements; definitions

A. Notwithstanding any other Tlaw, a city or town may construct,
acquire from a willing seller or improve a wastewater treatment facility,
drinking water facility or nonpoint source project with monies borrowed from
or financial assistance including forgivable principal provided by the water
infrastructure finance authority of Arizona.

B. To repay financial assistance from the water infrastructure finance
authority of Arizona a city or town may enter into a financial assistance
loan repayment agreement with the authority. A financial assistance loan
repayment agreement is payable from any revenues otherwise authorized by law
to be used to repay long-term obligations. If revenue from a property tax
assessment is the designated source of repayment under the agreement, the
property tax assessed and levied is a secondary property tax levy for
purposes of article IX, Constitution of Arizona.

C. FOR ANY CITY OR TOWN WITH A POPULATION OF MORE THAN FIFTY THOUSAND
PERSONS, the governing body of a— THE city or town shall submit the question
of entering and performing a financial assistance loan repayment agreement to
the qualified electors voting at a regular or special generat election in the
city or town. An election is not required if voter approval has previously
been obtained for substantially the same project with another funding source
or if the project is constructed with an improvement district. If a majority
of the qualified electors voting on the question:

1. Approves, the governing body may execute, deliver and perform the
financial assistance loan repayment agreement.

2. Disapproves, the governing body shall not execute a financial
assistance loan repayment agreement.

D. Payments made pursuant to a financial assistance loan repayment
agreement are not subject to section 42-17106.

E. A financial assistance 1loan repayment agreement entered into
pursuant to this section shall contain the covenants and conditions
pertaining to the construction, acquisition or improvement of a wastewater
treatment or drinking water facility or nonpoint source project and repayment
of the Toan as the water infrastructure finance authority of Arizona deems
proper. Financial assistance loan repayment agreements may provide for the
payment of interest on the unpaid principal balance of such agreement at the
rates established in the agreement. The agreement may also provide for
payment of the city's or town's proportionate share of the expenses of
administering the clean water and drinking water revolving funds established
by sections 49-1221 and 49-1241 and may provide that the city or town pay
financing and loan administration fees approved by the water infrastructure
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finance authority. These costs may be included in the Tevy or assessment
amounts pledged to repay the financial assistance. Cities and towns are
bound by and shall fully perform the loan repayment agreements, and the
agreements are incontestable after the 1loan is funded by the water
infrastructure finance authority of Arizona. The city or town shall also
agree to pay the authority's costs in issuing bonds or otherwise borrowing to
fund a loan.

F. A financial assistance Toan repayment agreement under this section
does not create a debt of the city or town, and the authority shall not
require that payment of a financial assistance loan repayment agreement be
made from other than those sources permitted in subsection B of this section
and as prescribed by sections 49-1225 and 49-1245.

G. A city or town may employ attorneys, accountants, financial
consultants and such other experts in their field as deemed necessary to
perform services with respect to the financial assistance loan repayment
agreement.

H. This section is supplemental and alternative to any other Taw under
which a city or town may borrow money or issue bonds. This section shall not
be construed as the exclusive authorization to enter into Toan agreements
with the authority.

I. A city or town may borrow additional monies or enter 1into
additional financial assistance loan repayment agreements with the water
infrastructure finance authority in an amount up to the amount approved by
the voters pursuant to subsection C of this section Tess the amount that the
city or town is already obligated to repay to the water infrastructure
finance authority pursuant to a financial assistance 1loan repayment
agreement.

J. For THE purposes of this section:

1. "City" includes both cities formed pursuant to this title and
charter cities.

2. "Nonpoint source project” has the same meaning prescribed in
section 49-1201.

Sec. 2. Section 48-1019, Arizona Revised Statutes, is amended to read:

48-1019. Drinking water facility and wastewater facility

projects; financial assistance 1loan repayment
agreements: definitions

A. Notwithstanding any other law, a domestic water OR WASTEWATER
improvement district may construct, acquire, or improve a drinking water,
WASTEWATER OR WATER RECLAMATION facility with monies borrowed from or
financial assistance, including forgivable principal, provided by the water
infrastructure finance authority of Arizona pursuant to title 49, chapter 8.

B. To repay financial assistance from the authority a district may
enter into a financial assistance Toan repayment agreement with the
authority. A financial assistance loan repayment agreement is payable from
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any revenues otherwise authorized by law to be used to pay Tong-term
obligations.

C. FOR A DISTRICT WITH A POPULATION OF MORE THAN FIFTY THOUSAND
PERSONS, THE BOARD OF DIRECTORS OF THE DISTRICT SHALL SUBMIT THE QUESTION OF
ENTERING AND PERFORMING A FINANCIAL ASSISTANCE LOAN REPAYMENT AGREEMENT TO
THE QUALIFIED ELECTORS VOTING AT A REGULAR OR SPECIAL ELECTION IN THE
DISTRICT. AN ELECTION IS NOT REQUIRED IF VOTER APPROVAL HAS PREVIOUSLY BEEN
OBTAINED FOR SUBSTANTIALLY THE SAME PROJECT WITH ANOTHER FUNDING SOURCE. FOR
A DISTRICT WITH A POPULATION OF FIFTY THOUSAND PERSONS OR LESS, the board
sha++—ebta+ﬁ—ﬂﬁﬁ%ev&¥—£ee MAY ENTER INTO the financial ass1stance loan

repayment agreement

eay—the—+eaﬁ ON THE APPROVAL OF THE BOARD AND AN ELECTION IS NOT REQUIRED.

D. A financial assistance Toan repayment agreement entered into
pursuant to this section shall contain the covenants and conditions
pertaining to the construction, acquisition or improvement of a drinking
water, WASTEWATER OR WATER RECLAMATION facility and repayment of the loan as
the authority deems proper. Financial assistance loan repayment agreements
may provide for the payment of interest on the unpaid principal balance of
the agreement at the rates established in the agreement. The agreement may
also provide for payment of the domestic water OR WASTEWATER improvement
district's proportionate share of the expenses of administering the drinking
water revolving fund established by seetien SECTIONS 49-1221 AND 49-1241 and
may provide that the domestic water OR WASTEWATER improvement district pay
financing and Tloan administration fees approved by the authority. These
costs may be included in the assessment amounts pledged to repay the
loan. Districts are bound by and shall fully perform the loan repayment
agreements, and the agreements are incontestable after the Toan is funded by
the authority. The domestic water improvement district shall also agree to
pay the authority's costs in issuing bonds or otherwise borrowing to fund a
loan.

E. A financial assistance Toan repayment agreement under this section
does not create a debt of the domestic water OR WASTEWATER improvement
district, and the authority shall not require that payment of a Toan
agreement be made from other than those sources permitted in subsection B of
this section.

F. A domestic water OR WASTEWATER improvement district may employ or
contract for the services of attorneys, accountants, financial consultants
and other experts in their field as deemed necessary to perform services with
respect to the financial assistance loan repayment agreement.

G. This section is supplemental and alternative to any other Taw under
which a district may borrow money or issue bonds. This section shall be
construed as the exclusive authorization to enter into loan agreements with
the authority.
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H. A district may borrow additional monies or enter into additional
financial assistance loan repayment agreements with the water infrastructure
finance authority in an amount up to the amount approved pursuant to
subsection C of this section less the amount that the district is obligated
to repay to the water infrastructure finance authority pursuant to a
financial assistance Toan repayment agreement.

I. For the purposes of this section:

1. "Authority" means the water infrastructure finance authority of
Arizona.
2. "Board" means the water infrastructure finance authority of Arizona

board of directors.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


